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Woman:
Go on.

Man:
(Unintelligible).

Man:
Okay.

Man:
Okay.

Man:
Great.

Man:
Everybody back?

Woman:
Yes.

Man:
Yes.

Man:
Okay.

Man:
All right, sir.

(Mark):
Okay.

Man:
We’ll try it again.

(Mark):
Thank you. Thank you.


I wanted to start out by making an announcement and that is William “Woody” Sutton -- and I’ll just call him Woody Sutton -- has been nominated by President Bush for the Assistant Secretary for Manufacturing and Services.

Man:
Great.

(Mark):
I wanted to make sure that you knew that before the announcement comes out this afternoon.


Woody Sutton is a former US Navy Rear Admiral, currently President or was President of the Air-Conditioning and Refrigeration Institute, so has had a lot of firsthand knowledge of manufacturing challenges and the overall manufacturing environment.


He serves on the National Association of Manufacturers, Council of Manufacturing Association.

Man:
Uh-huh.

(Mark):
He’s North American Technician Excellence.


So, he’s very plugged into the industry and served at one time in his career as a naval aid to President Reagan.


So, I’m sure you’re going to appreciate the skills that he brings. And we’re hoping that he will have a successful nomination process. And if confirmed, he’ll be ready to serve with you.


So that’s the first thing I wanted to mention.


Second, I also appreciate your leadership on energy, and I know that you’re going to be giving me a letter on energy and we’re going to talk about it the next meeting. This is right in line with President Bush’s priorities. As you know, he’s committed to energy security. He mentioned the 2010 initiative.


So this is very much in line with the President’s priorities and we look forward to receiving that and working with you.


Also, I just wanted to put in a word for trade before passing it on to (Fred).


As you know, we have implemented 11 free trade agreements since the President has been in office.


Our exports last year were up for the first time in almost a decade. They were up more than our imports. Exports grew almost 13%, and we are now up to $1.4 trillion of exports. And we believe that a big part of that growth is due to these free trade agreements rolling up and making a tangible impact.


We now have free trade agreements pending with Peru, Columbia, Panama, and Korea and we want to ensure that we get those approved and get those to Congress.


And we also want to get approval for expanding Trade Promotion Authority for the President. Every president should have Trade Promotion Authority. The TPA expires July 1, and we think it’s absolutely critical for the President to get the TPA approved by Congress once again.


So we’ll be looking forward to working with you on that and we’d like to request your support. And thank you - all of you for your service and everything you’re doing. And I’ll stop here and turn it back to Chairman Wainwright.

Don Wainwright:
Thank you, Mr. Secretary, and thank you for the good news on the Assistant Secretary. It sounds outstanding. And the - of course, as a manufacturer, the trade agreements, you know, we make up the bulk of that and that’s very exciting too. So, thank you for that information.

(Mark):
Sure.

Don Wainwright:
I’d like to now turn it over to Fred Keller.


And Fred, you’re the Chair of the Energy Working Group and would you please present your letter to the Secretary.

Fred Keller:
You bet, Don. Thanks very much.


And thank you, Mr. Secretary, for the great news about the Assistant Secretary nomination. I look for ward to working with him.

(Mark):
Thank you. Thank you, Fred.

Fred Keller:
We’ve been working for several months on this issue and we decided to narrow this letter down to a single issue. And as you, (Mark), pointed out, we’re convinced that this is the most important and most actionable item for US manufacturing, and really, the long-term availability and stability of energy.


This energy - this issue was obviously in the news a lot lately and it’s also probably mentioned in the President’s State of the Union Address, as you mentioned.


He emphasized that finding solutions for this issue will not only provide price stability but will reduce our dependence on foreign sources of energy, which he said: “leaves us more vulnerable to hostile regimes and the terrorists.”


As we speak today, our dependence as a nation on foreign sources of oil is over 60% and we rely on a whole host of countries to continue to supply our daily needs.


And today in the news, we’re all very concerned about the price of gasoline, for instance, going to unprecedented highs in the months ahead, and this leads to additional concerns the disruption in supply could send prices even higher, affecting not only our fleets of trucks and vehicles, but the daily costs to our employees as well and even the cost of our feedstock.


So, as a group, manufacturers are the single largest user of energy in the country and we’re convinced that this is an area that an enlightened policy can make a large impact on the use of our nation’s strained energy supplies.


While we are very concerned about the trends, we also believe that we still have time to provide some solutions if we act soon and with a comprehensive plan for the nation to do three things. And we’ve outlined these as first, kind of seeking additional domestic supply.


While this alone doesn’t solve our problems, we can at least stabilize pricing as we seek longer term solutions. In fact, it’s my belief that if we only do this, we would severely damage our future abilities to respond. So we need to do this as a - in concert with other things that we want to work and what we want to emphasize.


The second one is reducing the use of energy through conservation. This is probably the most effective thing we can do to simply stop using wasteful energy practices both through investment and technologies and learning new ways to conserve.


The Department of Energy has done a lot of work in programs like energy (starve) can be more broadly employed with appropriate policy perhaps.


And finally, I think very importantly, building our alternative and renewable energy capability. This field is growing rapidly but needs some good, stable long-term policy in place to allow this industry to take root in the US as opposed to relying on imported products.


I’m personally very excited about the possibility for manufacturing to have a major impact in this area by not only benefiting from the stable pricing but benefiting from the manufacturing needed to make these new energy generators that have zero fuel cost, such as wind and solar.


As a council, we’ve reviewed the Department of Commerce’s base study: “Energy Use by US Industry” which elaborates on the energy issues we face. And we formed three subcommittees that would like to sift through the many proposals for policy in the energy area and then present some very specific policy recommendations to you on our next meeting in each of these key areas -- Opening Up New Resources chaired by Jim Owens at Caterpillar, Conservation chaired by Kellie Johnson of Ace Clearwater, and Alternative and Renewable Energies chaired by me.


So, we thank you, Mr. Secretary, and look forward to working with you on this most important - and are anxious to hear your questions and comments.

(Mark):
Well, I want to thank you for submitting these recommendations. And I’m sure that just like the previous recommendations that you’ve made, these will have an impact and we’ll be able to use these as we continue to formulate policies to increase our energy security.


And we will also ensure that these recommendations get into the hands of others at the Energy Department. I want to share this with Secretary Bodman and others in the administration.


So, I thank you once again. We’re looking forward to discussing this in person with you. And my understanding is at the next meeting that we’ll have the opportunity to get into these recommendations in more depth.

Fred Keller:
Great.

Don Wainwright:
Yeah.


Fred, thank you very much. This is Don Wainwright.


And you have submitted a letter to (Paul) - the rest of the council for consideration along with the Secretary and of course, a copy of this letter sent to the members and is also made public and posted online for the public.


We’d now - I’d like to now open the floor to any comments by council members on the presentation that Fred just made on the letter. Do we have any comments from anyone else on the council?


Fred, this is Don. I think one comment I would have and I wanted to ask you specifically as the Chair, of the three recommendations that you’ve made, I was wondering, is there any one particular area that we would want to emphasize more than another going forward?

Fred Keller:
Don, I kind of view these as integrally linked. I don’t think any one alone accomplishes it.


I think we need to really think - obviously getting more domestic resources is important, but only in the short run. It really just drains our resources that much faster. So we’ve got to be able to use that as a price stability tool.


But then the second thing is conservation really can drive a lot of improvement and drive down the need for additional energies, particularly in the electrical area.


But finally, being able to replace those fossil fuels with renewables and alternatives really makes a lot of sense.

Don Wainwright:
Well, you know, sort of in the order in which you gave them, I would think that maybe the first out-of-the-box here of the domestic supply is additional, you know, to try to stem this thing right away and then as we follow with the other two areas, to make sure that we can go forward for the Secretary, that’s what I was sort of thinking.

James Owens:
Don, Jim Owens from Caterpillar. We work closely with the Fred on this project.


And I guess one of my key concerns in this area is as we think about competing in a global economy, we need energy available to certain industries if strategically we want to keep them at globally competitive prices.

Don Wainwright:
Uh-huh.

James Owens:
And I’m really thinking of the industries like aluminum, basic chemical industries, and steel, a lot of the metal-processing industries. If we don’t have kilowatts, in many cases, competitive at global levels, these industries can’t compete in a free-trading world, which we strongly support.


So I think we’ve got to take another step and think strategically about what type of manufacturing base we want to keep in this country and how can we make energy available to these industries at globally competitive prices.


And having said that, at the same time, if the US is going to achieve energy efficiency levels at least equal to Europe and Japan, the absolute price of energy has to go up because more than anything else, that’s going to drive efficiency.


So, we need to get the politics out of our energy policy making, I think, if we’re ever going to be successful here.

Don Wainwright:
Okay. Thank you, Jim.

Wayne Murdy:
Don, this is Wayne Murdy.

Don Wainwright:
Yeah, Wayne.

Wayne Murdy:
I guess one other comment that I would make is in the comments about the use of coal and clean coal technology.


We’re building a clean coal plant in Nevada -- $600 million -- to provide our own energy cost which will cut our power bill about a third out there. But the sad thing is that permitting took us six years, and this is using, you know, best technology available cleaners.


And in the final analysis, the objections to the final permit, which had to go through the federal government, was largely an attempt by a union group to force us to use union labor to build the plant. And that dragged the thing out for almost a year.


So I think the whole permitting area, there’s huge cost that goes with this and we feel that that delays on that permitting and that project probably added a $100 million to the capital cost


So I think that’s an area that continues to really plague the county. Again, we’re all very sensitive to having open and transparent system of permitting, but it is an area that it is abused by lots of groups for various reasons.

Don Wainwright:
Well, thank you for your point there, Wayne. That is eye-opening. I’m sure the Secretary appreciates that too.

(Mark):
Yeah. Yeah. That’s - I think the - what makes these strategies so logical is that today, as we speak, there is a lot of focus, a lot of attention and a lot of money going into alternative energy sources and technologies.


And we’re closer on some than, I think, a lot of people realize, making a lot of progress on biofuels. But some of them are going to take some time. And we may be five years away on some but ten years away on others.


And in the meantime, the Recommendation Number 1 makes a lot of sense because we do have - we know we can do more with new LNG terminals. ANWR is still out there and we have not been able to get that approved.


So there are things in the short term that make a lot of sense that can provide a bridge as we work on the Number 1 which is really where the future is.


And then of course, Recommendation Number 2, conservation is something that we should be doing throughout.


So I think there’s a great deal of logic behind these three recommendations and we need to look at these comprehensively. And we have to do all three, we can’t just do one.


And I really appreciate you’re putting Number 1 there because we have to continue to remind people that the alternative sources and technologies are out there and we’re getting there. We’re putting a lot of money and attention, but there are things we can do today to increase our energy security and we should be doing those as well.

Don Wainwright:
Very good. I think that’s sort of the thing that I was looking at too was the fact that it looks like they fall in order there. It’s pretty good.


I did see that we did have some relief in the Gulf of Mexico. They’re going to open up some offshore drilling there, so…

(Mark):
Right.

Don Wainwright:
So that will be of big help.


Well, the council seems to be in general agreement on this letter. And unless there is any objection, I would propose that this letter be transmitted to the Secretary.


Are there any objections?


No objections. Then, the letter is approved.


And I want to thank the Energy Working Group for their good work on this issue.


And this pretty much concludes our business today, and I guess our next step is completion. Look forward for examining the issues that we’ve laid out today and we hope to complete this by the fall.


Fred, I think that’s your schedule, right?

Fred Keller:
If we could even get it done in the summer, I think we need to get a time for our next meeting and work towards that and I would say that Sam is going to be coordinating - getting everybody on the council that wants to be a part of one of these subcommittees involved because we’re going to need to get - really sort through and get some - there’s so much activity in this area. We’ve got to sort through, sift through, and hopefully, become real helpful for the Secretary here in running through all the proposals.

Don Wainwright:
Well, that’s great. And when the Secretary will present - have this letter now and he said he was going go to Secretary Bodman, and that sounds really good too. So, it sounds like we can get something moving on this.


Secretary Gutierrez, is there anything you have? Any parting comments?

Carlos Gutierrez:
Well, I just - I wanted to thank you again for this initiative and thank you again for the value that you are all adding. I think this is very exciting and I look forward to working with you on this.


As you know, this morning, we announced our jobs number. Unemployment is still at 4.5%, which is, you know, below the averages of each of the last four decades.


Our economy continues to grow in spite of the adjustment in the housing market, which is, you know, just one more hurdle that we have to get over and we will.


But once again, you know, it’s the 44th consecutive month of job creation and all of you have had plenty to do with that and I just - I want to thank you for your leadership and thank you for everything you’re doing for your country, and look forward to working with you. And it’s just - it’s a real pleasure to be associated with you.

Don Wainwright:
Thank you very much, Mr. Secretary.


Since there does not appear to be any more business, I think we pretty well discussed our mission here and done that.


Do I hear a motion for adjournment?

Man:
So moved.

Don Wainwright:
Is there a second?

Man:
Second.

Don Wainwright:
All in favor?

Man:
Aye.

Man:
Aye.

Woman:
Aye.

Don Wainwright:
Okay. That’s the meeting of the Manufacturing Council and it’s hereby adjourned.


Thank you very much.

Man:
Thank you, Chairman.

Woman:
Thank you.

Man:
Thank you.

Don Wainwright:
Yes sir.

Man:
Bye.

END

